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When the war ended the British government had a very large 
suvply of wool on its hands a large nortion of which was merino. 
The wool control scheme was continued until July 19320 and at 
that time there were on hand 3,908,191 bales of wool which had 
been purchased from Australia, New Zealand, South Africa and the 
Felkland Islands. After a temnoorary slump in 1919 wool was in 
ereat demand owing to the commercial boom which wes being 
experienced generally. When thé ereat slump came in the svring 
of 1220 wool prices began a a decline. Under the 
control schene 9,695,060 bales had becn handled, but the question 
was whet to do with the 2,208, 1951 unsold bales. To have flung 
these on the market after July 1920 when the control scheme 
ended would have depressed prices to a very low level. Instead 
of doineso 2S marketing association known as the British 
Australian Wool Realisation Association (BAWRA) was formed. The 
work of scp the residual wool was carried on over a period 
of three yeers ending in May 1924, and was conducted at a profit 
of £70,009.020, 


A study of demand and supply conditions made it obvious 
to the association that low wool prices could not long prevail 
and the policy of gradually marketing the surtlus was sound 
bother rom the »olnt of wie ch premit and economy of material. 
Durime the war period.there had been-a falling off im sheep 
oroduction. eld over the: world. # Thehwor es prevailing after 
i 


a 
the slump in 1930 and during 1921 led to further reductions=in 
the: size of flocks. The srodwuetiom of eheép felt ofr sherply 


ifemany countries and for che Last three year 
hes lagged behind consumption. bupolics have 
smaller While demand has increased. The increa g of 
in the Orient as well ag in westerm countries nas been an 
important factor. 


With the pe eles of ioe BAVRA wer surplus the supply 
of wool is now on the sheen! ack. it is estimated thet in 
the pre-war period OL LI0ded ae worla's annual clio was 


it was 8,604,000,000 pounds. The 

“ve been eu 900, 000 vounds. The 
ee consumption for the 1 three years has r enged from 
2,629 ,000,000 to 3,075, 069,000 nounds. These figures show clearly 
the inadequacy of current supplies to meet demands and taken 


in conjunction with the disappesrance of BAWRA supplies explain 
the rise in prices which characterized 1934. 
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